
Summary

Bates White was hired by a polyester fiber maker in a dispute over 

contract pricing of polyester fiber. The dispute turned on the nature and 

causes of recent oil price increases. Drs. Kathleen King and Leonardo 

Giacchino filed an expert report, and Dr. Giacchino provided expert 

testimony in arbitration proceedings in this matter. 

Background
The contract stated that the price of polyester fiber could be adjusted 

when oil prices changed as a result of certain causes. The dispute arose 

as to the interpretation of this price adjustment clause and the causes 

of the run-up in crude oil prices in 2007 and 2008.

Analysis 
Drs. King and Giacchino performed a qualitative and an econometric 

analysis of the crude oil market. They identified the causes of daily crude 

oil price changes and classified those causes into different categories. 

Then they statistically calculated the importance of different categories 

of causes of oil price changes, attributing a majority of the price changes 

to the causes for which price adjustments were allowed.

Outcome
The matter was resolved in a private arbitration with an outcome that 

remains private. Dr. Giacchino presented oral testimony during the 

proceedings.
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